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THE ROTTNEROS GROUP HO Tor The Group
B R I E F FACTS 22:::::Z;Z:Laging \
ACustomised market pulp

ot A
AGlobal market 3 i

AProduction 2017: 401 200 tonnes

I RottnerodMill: Mechanical pulp,
CTMP angroundwoqgulp

i VallvikMill: Longfibre chemical sulphate
pulp, bleached and unbleached

I RottnerosPackagingFibre trays

Rottneros Baltic SIA

I RottneroBaltic:Wood supply THE GROUP’S PRODUCTS, GEOGRAPIC DISTRIBUTION
DELIVERY VOLUME DISTRIBUTION OF TURNOVER

ANASDAQ Stockholm since 1987 Gormany

Bleached 16% Sweden

. . 20 Zl;lglf;:lt:hzl;lp 14 % Other nordic countries
AFinancially strong SEKm Unbesched 135%
259% CTMP 14 % The rest of Europe
v 18% Groundwood pulp 14 % North America

12 % Asia
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THE ROTTNEROS GROUP

ROTTNEROSO CUSTOMER S
I SHARE OF TOTAL DELIVERIES
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THE ROTTNEROS GROUP

THE NICHE AREAS ARE GROWING

@

PROPORTION OF ROTTNEROS’ PROPORTION OF ROTTNEROS’ PROPORTION OF ROTTNEROS’ PROPORTION OF ROTTNEROS’ PROPORTION OF ROTTNEROS’
TOTAL DELIVERIES TOTAL DELIVERIES TOTAL DELIVERIES TOTAL DELIVERIES TOTAL DELIVERIES
ROTTNEROS’ DELIVERIES OF ROTTNEROS DELIVERIES OF ROTTNEROS’ DELIVERIES OF ROTTNEROS’ DELIVERIES ROTTNEROS’ DELIVERIES OF PULP
PULP FOR FILTERS, TONNES E-PULP, TONNES PULP FOR TISSUE PAPER, TONNES OF PULP FOR BOARD, TONNES FOR PRINTING MATTER, TONNES
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MARKET

FAVORABLE WINDS

AGoodlemand fqulpgloballyputlargegeographidifferences

I Asiadrives demaniduropetable

_AProduceinventorieMdaymt the endfQ4
I Balancethventorie®rbothsoftwoodndhardwood
I Lowcustomanventories

AStrongricedevelopmestncesummewithhighepricedor all
grades
I Continuedricencreaseaftertheturnofthe year
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MARKET

SLIGHTLY INCREASED PAPER PRODUCTIO
EUROPEPACKAGING STRONG

EUROPE, PRODUCTION OF PAPER AND BOARD, EUROPEAN PAPER AND BOARD PRODUCTION

GROWTH JANUARDVEMBER 2017
0.6%

4,1%

0.4%
2,3%
0.2% 1,3% 1,0%
0.0% [ ]
-0.2% I

-0.4%

Graphic Pape

= Tissue
= Packaging
= Other

-0.6%

Total Graphic  Tissue Packaging Other
paper

SourceCEPI SourceCEPI
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MARKET

CHEMICAL PULP: GOOD GROWTH GLGOBAL
ASIA A DRIVER, EUROPE FLAT

WORLD CHEMICAL MARKET PULP SHIPMENTS, GROW" WORLD CHEMICAL MARKET PULP SHIPMENTS 201
2017

1.1%
0.9%
7.3%
0.7% 5.9% = Europe
0.5% - China
2% = Other Asia
0.3% 2,5%

l = North Americe

0.1% . .
= | atin America

I

-0.1% -0.29
0 0,2% 0.7%

= Other
-0.3%

Total Europe China Other Asia North Latin
America America

Source: PPPC Source: PPPC
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MARKET

PULP INVENTORIES SOME 4.9 M TONS ( 34
0BOTH SOFTWOOD AND HARDWOOD BALZ/

PRODUCER INVENTORY AND PULP PRICE PRODUCER INVENTORY, DAYS & PULP PRICE
6 000 1200 1000 45
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1000 40
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800 850 || ' |l .
S S 800 AR
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= Total World NBSK Price Western Europe mm Days NBSK Price, USD
Source: FOEX & PPPC Source: FOEX & PPPC
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MARKET

PRICE INCREASE IN Q4

PRICE DEVELOPMENT IN EUROPE NBSK, WESTERN EUROPE: PRICE IN USD & SEK
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Source: FOEX, Rottneros Source: FOEX, Riksbanken
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Q4 AND FULL YEAR 2017

VOLUME GROWTH CONTINUES ANNUAL R

A Productionoluméncreasetly 8% to 94lktonin Q4. For the full year 20idcieasely 7%
to 401.&kton

A Netsalesncreasetly 12% to 496 MSEK in Q4. For the full yesal28t@reasely 11% tc
MSEK 1,912.

AEBITDAncreasetb 21 MSEK in Q4 (1). For the full year, EBtE&Bgetb MSEK 247 (221

I Increased/oodoricesmpactethe results @boub milliosequentially
A Wemapefficiencgpportunitiesitha cleaffocus oimcreasegrofitability
A A neworganizatiomaspresenteduringhequarterincluding groupwidesalesorganization
A Continuedtrong market situatiothpriceincreaseat thebeginningfQL1.
A The Boardecidedninvestmentstallingomel 20 millioduringhequarter

AThe Board proposeatinargividen®f30 6re peshareand an extra dividefid ore.
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Q4 AND FULL YEAR 2017

w1 THE QUARTER AND THE FULL YEAR IN ©
NUMBERS

Re s
- -
;_:3 ? ott
The quarter and year in figures
OctDec JanDec
2016 change, % 2016 change, %
Net turnover, SEK m 496 441 12 1,912 1,730 11
E(}' ~ Operating profit/loss, SEK m -7 -4 75 156 170 -8
Profit/loss after finantemhs, SEK m -12 -7 71 147 163 -10
Net income/loss, SEK m -10 -6 67 114 128 -11
Earnings per share, SEK -0.06 -0.04 50 0.75 0.84 -11
A CastHflow from operating activii&& m 74 13 469 222 187 19 i
‘. Rott Return on capital employed (rolling 12 months), % 12.9 16.7
Production, thousand tonnes 94.4 87.1 8 401.2 374.1 7
Deliveries, thousand tonnes 100.1 92.8 8 395.9 374.1 6
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¢ Q4 AND FULL YEAR 2017 K

“T  EFFFICIENT AND SOLID BALANCE SHEET
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THE WAY FORWARD

GROWTH IN SELECTED NICHES

AWefocus ogostsandhowwecan be mofficient

Aln 2012017, investmeatdcision®talinggEKn¥05have
beertaken.

AOfthese SEK 575 milliarmscompleted01517, theemaining
130SEKnwill becarriesbutdurin2018.

ARottneroRackagindnighqualityfibertrays 9695% fossitee
mainlyorfood a nevdevelopmeateasincan 2016. A new
plant in Sunne will be readytumr2018.

Aln December the Badedidedoimplement
I CTMPRstage2, + 18,00nnedrom 2019
I Awealgas system for Vallgjggrationg4 2018
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