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FROM DAYS PAST

Already in 1908 Vallvik got its own rail-
way. It was an 11 km long track between 
the mill and Hå, located at the end of the 
lake Marmen. Marmen was in turn con-
nected to the river Ljusnan, on the waters 
of which enormous volumes of timber 
were floated down to the industries on 
the coast from the interior of Northern 
Sweden.

Biofuel in the 20s
On the picture we see Engines No 

3 and No 4 in 1921. These remained in 
operation as long as to 1959 and 1961, 
respectively. In all, seven steam engines 
operated on these tracks, together with 
over 50 railway wagons.

During the 40s there were plans to 
replace the steam engines with electricity 
or diesel locomotives. This, however, was 

never realised so the Vallvik – Hå railway 
continued to run on biofuel up to the 
very end.

After more than a half century in op-
eration the line was finally closed in 1962, 
when the floating on Ljusnan ceased.  

Rottneros’ profit after net financial 
items amounted to SEK 72 (125) mil-
lion for the period January to Septem-
ber 2011 before write-downs and one-
off costs. Operating profit amounted 
to SEK 74 (123) million for January to 
September 2011. 

The earnings after financial items 
of SEK 19 million and SEK 37 million 
generated in Quarters 1 and 2 respec-
tively fell to SEK 16 million in Quar-
ter 3. In addition to this, accounting 
write-downs and restructuring costs 
of SEK 148 million were charged to 
the result for this quarter. The price 
level for mechanical pulp is relatively 
low but stable; the problem is the 
volume of demand, which is why the 

company has restricted the production 
at Rottneros Mill and are continuing 
to do so. 

The chemical pulp market had a 
strong start to the year and new record 
price levels in USD/tonne were noted 
during the second quarter. During the 
summer prices fell, demand became 
weaker and the manufacturers’ stocks 
of pulp rose which resulted in the 
downward price trend continuing even 
after the traditionally weak European 
holiday period. This downward trend 
was held back in SEK by the simulta-
neous strengthening of the US dollar.

Rottneros is actively working on 
several interesting projects involv-
ing CTMP installations based on the 

assets from Utansjö where the book 
value is utilised. However the South 
Africa project no longer is consider to 
be the most likely option and therefore 
the value of the project-related costs 
are written down by SEK 19 million to 
SEK 0 million. There is no longer any 
chance of maintaining the book value 
for the Miranda receivable of SEK 53 
million, for which reason the value is 
written down to zero. 

The above-mentioned write-downs 
will have a significant adverse effect on 
the booked result for the quarter and 
year. On the other hand they will not 
affect the cash flow.

Interim report January – September:

Interesting projects involving CTMP
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Dear Reader,

As I write this message to you I cannot resist the 
temptation to reflect on the fact that another year has 
passed.  The year 2011 started with a somewhat 
booming market, strong and rising pulp prices and a 
generous dose of bullishness in our markets.  There 
were concerns in some circles that there was not 
sufficient capacity and that some on the supply side 
could look for an extended period of the easy life.  

Well my friend, customers and colleagues, as you 
all know that vision has not continued as expected.  
Most indications are that this is the repeat of the cy-
cles that have played out numerous times over the 
decades.  The expectation is that we will see a firm-
ing of prices in the spring.  However, there is a group 
that indicates this is different.  We should factor in 
that there is sovereign debt restructuring taking place 
globally, China is adjusting and various bubbles have 
burst.  Some say we are in unprecedented times. 

When asked for my sagely opinion on where the 
pulp market is headed, I try to think of some clever 
comment but somehow fall short of displaying a 
unique and accurate understanding of the world.  I 
also realize that there are many very well educated 
consultants with sophisticated models that are paid 
large sums of money to answer the same questions.  
They too very often fall short of displaying a unique 
and accurate understanding of the world.  I am re-
minded of a quote by Charles Duell, Commissioner 
of the US Patent office in 1899.  He purported to 
have indicated that this would be the laziest most 
boring job of his life because, “everything that can 
be invented has been invented.”Are things really that 
different this time?  

It is December, Christmas and the Holidays are 
coming, we anticipate a new year with challenge, 
hope and optimism.  Our investment in Vallvik is go-
ing very well.  We have a great team including our 
new agent in North America, Whetstone Fiber are 
working hard to succeed in making the best pulp 
possible and taking good care of our valued and 
appreciated customers globally.  I look forward to 
time with friends and family and seeing you in the 
new year.  

Let’s keep doing successfully what we do well 
together and let the people with the fancy models 
worry about how different  this time is or is not.  
Thank you for your support and partnership. 

I am happy to wish everyone Merry 
Christmas, Happy Holidays, and 
Happy New Year!  

   

Magnus Persson
Sales Manager

M erry C hri stmas 
and a 

H appy N ew Year 

to all 
P ulp F ocus readers!
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TexT : L-O Mattsson

It has long been an aim of the Rottneros 
Mill to improve communication between 
its customers and different functions 
within the company. The ambition has 
always been to make it easier for discus-
sions to take place at the ‘right’ level – for 
instance, that production people speaks 
to production people and commercial 
people to commercial people. In that 
way, information travels faster and any 
problems can be resolved quickly.

Three additions
The Sales Department at Rottneros 
Mill has now been restructured accord-
ing to this philosophy. One indicator 
of the great attention now given to the 
customer perspective is that the mill’s 
MD Olle Dahlin will assume the overall 
commercial responsibility for Rottneros 
Mill’s products. This is made possible 
by him delegating some of his work to 
department managers. Another change 
is that the technical competence in the 
Sales Department is now enhanced by a 
new position as Product Manager High 
Yield Pulp. This post is filled by Annika 
Zetterlund who until now was Produc-
tion Manager for the Stone Ground 
Wood line. Smooth cooperation between 
sales and other departments is ensured by 
Carina Blomquist. Her current respon-
sibilities as Logistics Manager have been 
extended to include coordination of 
internal sales, sales administration and 
planning.

Quick decisions 
“We will bring different things to our 
customers,” says Olle Dahlin. “For my 
part, I hopefully have the overall picture 
and am consequently able to, for in-

Many companies claim that they put the ‘customer in focus’. In 
the case of Rottneros Mill, however, the new sales organisa-
tion proves that it is more than a slogan.

New additions to the Sales Department, though not new to Rottneros Mill: Carina Blomquist 
(Logistics Manager and Coordinator); Olle Dahlin (MD, and now also Sales Director); and Annika 
Zetterlund (Product Manager).

Rottneros Mill:

Getting closer 
    to the customer
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stance, make quick decisions. Annika 
has in-depth product knowledge, which 
is essential when it comes to mechanical 
pulp. She will focus on positioning – and 
developing – our products on the basis 
of frequent contacts with our customers’ 
technical staff. Carina makes sure eve-
rything works as it should here at home 
but is also an extra resource and contact 
route for our customers.”

Internal and external expertise
“We will of course continue to use in-
ternal expertise such as our own produc-
tion staff as well as external competence 
in customer discussions,” Olle Dahlin 
continues. “The essence is that we want 
to ensure that our customers have the 
opportunity of being able to speak with 
the right partner in each individual case. 
Efficient and meaningful contacts is to us 
a way to get closer to our customer, and 
build an understanding of the customer’s 
situation at all levels at the mill.”

Annika Zetterlund will initially focus 
on the stone ground wood business:

Rottneros Mill develops its sales organisa-
tion, based on the customer perspective.

“It feels like a natural starting point 
considering my previous position, where 
I was responsible for the ground wood 
line,” she comments. “My main strength 
is in the development and production of 
pulp and I look forward to combining 
this with our customers’ needs and ideas. 
I especially hope to be able to promote 
the use of stone ground wood in thin 
printing paper, for which it is particularly 
suitable.” 

“The best service”
Carina Blomquist has worked in 
Rottneros for many years, mainly with 
logistics planning and forwarding 
procurement. She is looking forward to 
adding these new tasks to her work:

“It is going to be stimulating and in-
teresting to work with Olle and Annika,” 
she remarks. “We are going to provide 
our customers with the best service we 
can possibly achieve!”

Rottneros Pulp Week Dinner

P
hoto: M

agnus P
ersson

Traditionally, Rottneros 
brings its customers to-
gether during London 
Pulp Week. This year, the 
concept had been some-
what renewed, in the form 
of a dinner with enter-
tainment.

The event was very 
much appreciated, and 
plans are to continue in 
accordance with the new 
concept next year. 

The entertainment was 
traditional Swedish with a 
modern touch in the form 
of Djursvallens Spelmän 
(“The Fiddlers from 
Djursvallen”) dexterously 
handling their fiddles and 
accordion to the guests 
enthusiasm.



6

In a recent study by the UN body FAO, 
more and better packaging was high-
lighted as a way to increase the supply of 
food in large areas of the world. In many 
countries, as much as 40 to 50 per cent 
of food is destroyed before it reaches the 
market. A conclusion in the study is that 
protective packaging could reduce this 
figure dramatically.

Parts of the study have been made by 
SIK, the Swedish Institute for Food and 
Biotechnology. We met with its Research 
Director Ulf Sonesson at the Institute’s 
head office in Gothenburg. It became 
clear in the course of the interview that 
he is convinced that packaging made 
from wood fibre has an important role to 
play when it comes to distributing food 
in developing countries:

“Packaging made of fossil materials 
would be the completely wrong way to 
go,” he says. “One main reason is that 
these countries to a large extent lack 
waste disposal and re-cycling systems. 
Using non-degradable materials would 
cause massive littering and pollution. 
Packaging from wood fibres is not only 
bio-degradable, it can also be used as 
fuel in wood-scarce countries.”

Food waste
Ulf and his colleagues have seen many 
examples of food being wasted during 
transportation in developing coun-
tries. Especially root crop and fruit 
would benefit from a protective cover 
since they are very often mechanically 
damaged. Since the waste is so large, 

introducing packaging can also be good 
business.

“Looking at the business side of 
things, countries like China and India 
are of course extremely interesting,” 
Ulf Sonesson continues. Here we have 
growing cities that have to be supplied 
with food from agricultural areas that 
probably are further and further away 
from the city. This challenge can hardly 
be handled without packaging solutions.

More processed food
“In addition, we know that increasing 
urbanisation means a larger middle class 
that demand more processed food. This 
will drive the growth of packaging even 
further.”

SIK’s overall purpose is to strengthen 

One branch of the forest industry is not affected at all by the internet and other 
new media – at least as long as milk can’t be delivered by SMS. We are of course 
talking about packaging – an industry that might now even hold the key to easing 
world hunger. Pulp Focus visited one of Scandinavia’s leading food research insti-
tutes to learn more about what is going on in the food packaging field.

New attitudes towards packaging
TexT: L-O Mattsson  PHOTO: Dick Gillberg

IN SIK’s sensor labs, trained focus groups work with sensory analysis.
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Rottneros’ pulps in 
packaging

Rottneros pulps are widely used 
in the production of carton board. 
An especially interesting product is 
the CTMP from the Rottneros Mill. 
Its balance between high bulk and 
strength makes it very well suited for 
use in the middle layer of the board. 
Usually based on spruce, it is also 
produced with an addition – or en-
tirely – of  hardwood.

The current trend towards lower-
ing the grammage in combination 
with increased demands on appear-
ance and printability requires pulp 
mixtures with appropriate properties. 
The Rottneros mill has the flexibility 
to meet the variety of demands.

The pulps from Vallvik Mill are 
highly suitable for the inside and 
outside layers. Based on the strong 
Scandinavian long-fibre, its Robur 
Flash is used in carton board in sev-
eral markets around the world.

“All recycling systems have leakage, which becomes a lesser problem with bio-degradable 
packaging solutions like paperboard,” comments Ulf Sonesson, Research Director at SIK, the 
Swedish Institute for Food and Biotechnology.

the competivness of the food industry. 
Its applied research is both in the form 
of research programmes and as joint 
industrial projects. This means that the 
Institute has a strong industry perspec-
tive. We asked Ulf Sonesson to describe 
some of the trends affecting the food 
industry right now when it comes to 
packaging, and that are relevant for the 
forest industry.

Better packaging, more food
“The fact that FAO starts talking about 
packaging is in itself a sign of chang-
ing attitudes,” he says. “Previously their 
focus has been just on food production, 
which needs to be increased by 70 per 
cent if we are going to feed the world’s 
population. It is easy to see that better 
packaging solutions could represent a 
large part of the answer here. 

“If we look more directly at the food 
industry, one thing that I often hear 
from our partners is that there is too 
little cooperation with the packaging 

industry,” he adds. “A typical comment 
is that the packaging industry develops 
various solutions that they then present 
to the food producers. Instead, the food 
industry would like to be asked at an ear-
lier stage what challenges they have and 
what problems need to be solved.
“If we look at consumer behaviour, the 
antagonism against packaging has re-
duced slightly. People no longer consider 
all packaging to be a bad thing. But they 
are still sensitive towards what they per-
ceive as ‘over-packaging’. A company can 
easily loose its environmental credibility 
if the consumer finds the package too 
elaborate or unnecessary.

Carton board the better solution
“We talked about developing countries 
previously, but there is still work to be 
done in Europe and the U.S. as well. 
There is still much logistic inefficiency 
with too much air in the packaging and 
too heavy materials. For example, as 
regards the latter, carton board could be 

a better solution in many ways. Remem-
bering, however, that consumers like to 
see the food that they buy.”

Ulf sees one decisive advantage for 
packaging made of wood fibres: Its envi-
ronmental credibility:

“Cartonboard is not just in objective 
terms environmentally friendly, it is also 
perceived by consumers as such – which 
is not always the same thing. This makes 
food producers in general positive to-
wards wood fibre based packaging.” 

“If we look at packaging solutions 
under way, however, they take different 
forms depending on what parts of the 
world we are talking about. In central 
and southern Europe, the focus is on 
bio-degradable materials. The new 
research in the area deals very much 
with using by-products such as remains 
of olive pressing and whey. In North 
America, the focus is on using corn to 
produce new forms of plastics. And in 
Northern Europe, we focus on solutions 
based of products from our forests.”

“Perhaps I am a bit biased being a 
Swede, but I do hope that forest cel-
lulose will be a major choice for the 
packaging solutions of the future. It can 
be modified in many exciting ways, it 
is environmentally friendly, it provides 
good functionality in terms of stiffness 
and durability, it is bio-degradable, and 
it does not compete with food produc-
tion for agricultural land. There is a 
good case for wood!”
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FAMOUS SWEDES

Cover:  
Researchers at work in one of the labora-
tories at SIK that develops new packaging 
materials.
Photo: Dick Gillberg
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TexT: L-O Mattsson

Gustaf Dalén:

This was achieved by the engi-
neer Gustaf Dalén when he was 
awarded the prize “for his invention 
of automatic regulators for use in 
conjunction with gas accumulators 
for illuminating lighthouses and 
buoys”. Simply put, Gustaf Dalén’s 
work in the area improved the light 
from the beacon and made it pos-
sible for a beacon to operate for a 
full year without servicing. His inven-
tions was also the foundation for 
the company AGA, which originally 
stood for Aktiebolaget GasAccu-
mulator. 

Early technical skills
Nils Gustaf Dalén was born in 
1869 and grew up in a family of six 
siblings. His parents were farmers. 
He demonstrated his great practical 
skills from an early age, rather than 
an interest in theoretical studies. At 
13, the story goes, he constructed 
an alarm clock that 15 minutes 
before it rang lit the light in the room 
and put on the coffee pot!
Gustaf Dalén is probably the Nobel 
Laureate with the greatest entrepre-
neurial skills throughout the history 
of the Prize. After his basic educa-
tion he returned home to the farm, 
where he started a seed business, 
beekeeping and a small dairy. 
These skills would come to the fore 
even more later on in his career.
Another great Swedish inventor of 

the time was Gustaf de Laval, most 
commonly known for the invention 
of the first centrifugal milk-cream 
separator. In 1892, Gustaf Dalén 
went to Stockholm to show de Laval 
one of his inventions. This meeting 
had a big impact on Gustaf Dalén 
since de Laval advised him to get a 
sound technical education.
Dalén took this advice to heart and 
studied at Chalmers in Gothenburg 
and Polytechnikum in Zurich. After 
returning to Sweden, Gustaf worked 
with various projects before getting 
a position at AGA in 1904, the same 
year as the company was formed. 
He was appointed its MD in 1909. 
This was perhaps not a so lucrative 
position as it might sound, since the 
company was on the verge of bank-
ruptcy.  From then on, however, 
Gustaf Dalén’s inventions started to 
reach the market and AGA flour-
ished. One of the key orders came 
in 1911 when AGA won the deal for 
lighthouses and light buoys for the 
Panama Canal.

AGA cooker
Gustaf Dalen’s interests extended, 
however, far beyond lighthouses. 
Another invention of his is Oxy-
Acetylene welding. This combina-
tion was also used in light bulbs for 
cinema projectors. The legendary 
AGA cooker was introduced in 
1929. The manufacturing of the 

cooker ceased in Sweden in 1957, but 
continues to this day in the UK.

Blinded
In 1912, Gustaf Dalén participated in a 
trial of gas tubes, aimed at testing how 
high pressure a heated gas tube could 
withstand. Nothing happened, however, 
and after waiting for an hour, Dalén 
went forward to examine what had gone 
wrong. Tragically, the gas tube exploded 
and he was severely injured, blinded 
for life. Only two weeks later, it was 
announced that he had won the Nobel 
Prize in Physics.

Cared for employees
The accident did not deter him from 
continuing to head the company. This 
also signified that the situation of the 
employees was also an issue close 
to Gustaf Dalén’s heart. Among other 
things, he built homes for workers of for 
the time a very high standard. When he 
was awarded the Nobel Prize, he shared 
a large proportion of the cash award 
with AGA’s employees in the form of a 
week’s extra salary for each of them.
In 1937, Gustaf Dalén was struck with 
terminal cancer. He died the same year. 
So ended the life of one of the most 
famous Swedes of the 1900s.

Lit up the shipping lanes

1912 was a memorable year for the history of Swedish 
science. For the first time, Sweden won a Nobel Prize in 
the physics category. This meant that the country now had 
a Nobel Prize winner in all the – then – five categories. This 
was not much compared to Germany’s 17 and France’s 10, 
but it nonetheless gave Sweden a sense of national 
esteem.


